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E.O. 11652: GDS 
TAGS: EFINIDBEC 

SUBJECT: VENEZUELAN TRUST FUND AGREEMENT WITH INTERAMERICAN 
DEVELOPMENT BANK 

REF: STATE 040656 

UNLESS OTHERWISE INSTRUCTED I DO NOT PROPOSE TO MAKE 
DEMARCHE PROPOSED REFTEL FOR FOLLOWING REASONS: 

A. ECUADOR AND VENEZUELA, BOTH MEMBERS OF OPEC, HAVE 
BEEN COLLABORATING ON VARIOUS ECONOMIC ISSUES. VENEZUELA, 
ALSO EXCLUDED FROM GSP IN US TRADE ACT, SUPPORTED GOE 
EFFORTS TO DERAIL MEETING OF FORIEGN MINISTERS AT BUENOS 
AIRES, AND GOE UNLIKELY TO OPPOSE VENEZUELAN DECISION ON IDB. 

B. ECUADOR, AS RESULT USG DECISION, IS INELIGIBLE FOR 

FSO LOANS. DIALOGUE HAS NOT YET MATURED SUFFICIENTILY TO 
DISCUSS IDB RATIONALLY WITH GOE, AT LEAST IN QUITO. 
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